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BALANCE SHEET
AS AT 31ST MARCH 2023
(Amount in ¥ )
SCH 31 .gg.gtnza 31 ?ggtuzz

L SOURCES QOF FUNDS

| RESERVES & SURPLUS 1 85,30,04.41,601 74.79,31,92,535
2LOAN FUNDS 2 8.11,60.348 8.11,60.348
TOTAL 85,38,16,01,949  74,87.43,52.883
1. APPLICATION QF FUNDS
| FIXED ASSETS 3
a) Gross Block 26,1744 58 898 25,88,09,93.934
Less: Depreciation 12,45,22,50,842 12,2669 53 702
Net Block 13,72,22.08 0356 13,61,40,40,232
b) Capital Works-in Progress 5.31.75.76.900 4.43.44.05.969
19,03,97,84,956  18,04,84,50,201
2 INVESTMENTS 4 43.83.37.93596  39.43.69.22.391
3 CURRENT ASSETS, 5 51.31,54,28.240 41,00.45,23.004
LOANS & ADVANCES
Less: CURRE{{-TT_ LIABILITIES 6 28,%0,74.04,843 23,70,55,42,803
AND PROVISIONS
Wet Current Asgels 22.50.80,23,397 17,38,89,80,291
TOTAL 8538,16,01,949  74,87,43,52,883
Significant Accounting policy
and Notes on Accounts 18

Schedules | to 18 annexed hereto form part of the Balance sheet and the Profit and Loss Account.

Sd/- Sdy/-
D.N.Sondhi P.L.Haranadh
FA & CAO CHAIRPERSON
PARADIP PORT AUTHORITY PARADIP PORT AUTHORITY







PROFIT AND LOSS ACCOUNT FOR
THE YEAR ENDED 31ST MARCH 2023

(Amountin ¥ )

SCIH 2022-23 2021-22
INCOME
Cargo handling & storage charges 07 10.38,27.06,043 9.04,46,83,260
Port & Dock Charges(Including pilotage Fees) (8 6,42,76,98,174 5,00,19,84,734
Railway Eamings. 08 2.86,08,73.357 2.63.04.26.484
Estate Rentals 14 1,06,52,17,981 64,61,34,108
TOTAL 20.73.64,95.555 17,32,32,28,586
LESS EXPENDITURE
Cargo handling & storage Charges 11 1,36,51.17,803 1.29.6(.,68.431
Port & Dock Facilities (including Pilotage) 120 2.R1,24.86,737 2,17,00.79,732
Ratlway workings. 13 69,75,77,361 52,16,36.386
Rentable land & buildings. 14 58,07,12,062 76,58.45438
Management & General Administration
{not direetly attributable (o 4 Activity) 15 2.28,73.22,128 2,07,04,71,753
TOTAL 7.74,32,16.,091 6,82,41,01.740
Operating Surplus/{Deficit) 12.99,32.79.464 10.49.91.26.846
Add: Finance & Mise, Income 16 1,81,56,66,558 1,63,41,66419
Less: Finance & Mise Expenditure 17 1,85,26,51,743 4.96,07,77,005
Net Surplus/(Deficit) before Income Tax 12.,95,62.94.279 7.17.25.16.260
Provision for Income Tax 4.44,84,19.356 24536 34 967
Provision for Deferred Tax Liability 7,19,09.558 70,74.401
Net Surplus after Income Tax 8.43.59.65.365 4,71.18.06,892
Less: Appropriations - -
Fund for Replacement, Rehabilitation
and Modernisation of Capital Assets 1,25,00,00,000 93,00,00,000
Fund for Development, Repayment of
Loan & Contingencies 1.25,00,00,000 93 .00.00,000
Net Surplus afier Appropriation 5,93.59,65.365 2,85.18,06,892
Significant Accounting policy and Notes
on Accounts 18

Schedules | to 18 annexed hereto form part of the Balance Sheel and the Profit and Loss Account.

Sd/- Sd/-
D.N.Sondhi PL.Haranadh
FA & CAD CHAIRPERSON
PARADIP PORT AUTHORITY PARADIP PORT AUTHORITY




SCHEDULE TO BALANCE SHEET

{Amountin T)
RESERVES As at As at
SCHEDULE -1 & S‘EFFI.;&"LUS 31.03.2023 31,03.2022
a CAPITAL RESERVE 7.54.46,042 7.72.67.210
h. REVENUE RESERVE
i. Gieneral Regerve
Opening Balance 41494026353 38,64,22.19 461
Less; Earlier years -
short provisions Add:
- Other Adjustment
- Net Surplus 935965305 2,B5.18.06,892
474299 91.718 41,49.40.26.353
Reserve for repayment of initial
i, investment 81160348 £.11,60,348
8,11,60,548 H.11,60,348
ili. Employees Welfare Fund
Opening Balance 15,00,000 13.00,000
Additions 15,00.000 15.00.000
Less: Expenditure (15.00.000) (15.00,000)
15,00,000 15,00,000
v. E.L. Encashment Fund 53,30,59,786 46.64,52,821
55,30,59,786 46.64.,59.821




¢. STATUTORY RESERVE

a.

Replacement, Rehabilitation.
Modernisation of Capital Assels
Fund

Opening Balance
Add: Appropriation from Profit & Loss Account
Add: Interest from mvestment of Fund

Add: Intercst from investment of Fund

Development. Repavment of Loans
& Contigencies Fund,

Opening Balance

Add: Appropriation Fom Profit &
Loss Account '

Less: Repavment of Gol Loan

Add: Interest from mwvesiment of Fund

SCHEDULE -2
SECURED LOANS

b. GOVT. LOANS

I
c.

Initisl Investment by G.O.L
UNSECURED LOANS

LOAN FUNDS

19,28,12,90,520 17.47.24,27 442
1.25.00,00,000 93,00,00,000
1.17.23.02.432 §7,88,63.078

21,70,35,92,952 19,28.12,90.520

13.39,14.88.283 11.86.46,94.175
1,25.00.00,000 93.00.00,000
§1.42.02472 59.67.94,108
15,45,56,90,755 13.39,14,88,283

TOTAL $5,30,04,41,601 74,79,31,92.535
As a1 31.03.2023 As at 31.03.2022
8.11.60.348 8.11.60.348

8,11,60,348 8,11,60,348

TOTAL




SCHEDULE TO BALANCE SHEET

SCHEDULE - 3

FIXED ASSETS

Description GROSS BLOCK

of Asset As at Additions Del/Adj during As at
01.04.2022 during the year the year 31.03.2023
1 2 3 4 3

Land 20,59,21,286 - 20,59,21,286

Lease land 26,07.000 45,03,000 : 71,10,000

Stacking Yard 60.98.91,198 - - 60.98,91,198

Capital Dredgmg | 4.47.20,40,476 ] - 4,47.20,40,476

Building Sheds and : :

Other Siructures. | 11903192422 : 3,80,74,336 1,91.94,49,872

Wharves, Roads,

Bounures | 6100156925 | 162900716 | 34,69,050 6,25.95,85,50]

Floating Craft 70.87.79,618 - - 70.87,79,618

Railway and Rolling

Stock 2.58.36,96,268 15,20,00.000 6.25,16,204 2,67.91,80,066

Docks, Sea-Walls,

Breakwaters, Plers & | 79,58,08,864 - 1,23,86,190 78.34,22,675

Navigational Aids

Cranes and Vehicles | 8,33,26,528 - 2,07.99,184 6,47.27.345

Plant & Machinery| 5,84.42,93,702 1,12,92,000 6,57,44,534 5,78,98,41,155

Installation and | 1,72,57,24,476 20,40,50,691 11,08.026 1,92.86,67,142

Equipments

Furniture & 27,73,392 - 27,73,392 ?

Equipment

General Cargo | 6 04 006 4,04,10,527 72,72,60.480

HEI:'iﬂhﬂg Eq'l.llptﬂﬁﬂls L] : E] ) 1 1 ity H 1

Flotila & Mari y

e 18569994 | - ; 1,85,60,994

Total 25,88,09,93,934 54,07,46,407 24,72,81,443 26,17,44,58,898

Works in Progress | 4.,43,44.09,969 1,54,49.37.567 66.17,70,636 5,31,75,76,900

Grand Total 30,31,54,03,903 2,08,56,83.974 90,90,52,079 31.49.20,35,798

Frevious Tear 29.38,15,40,006 2,11,05,95,921 1,17,67,32,024 30,31,54,03,903




AS AT 31.03.2023

(Amount in Rupees)

DEPRECIATION NET BLOCK
As at Provisions for| Del/Adj during  Total as on As at As at
01.04.2022 the year the year 31.03.2023 31.03.2023 31.03.2022
b 7 8 9 10 11
- - - 20,59,21,286 20,59,21,287
- 79,000 45,03,000 45,82,000 25.28,000 26,07,000
23,63,24,045 15247280 | - 25,15,71.323 35.83,19.868 37.35.67,147
48.55.62,436 447.20405 |- 53.02,82,84] 3941757635 | 3,98,64,78.040
83,35,56,119 3,79.93,605 | 3,33,04,980 §3.82 44,744 1,08,12,05,128 | 1,12,39,68,104
1,76,57,32,471 11,11,31,625 | 813,215 1,87,00,50,881 | 4,38,3537,710 | 4,33,44,454
53,89,56,348 3.08,20962 | - 56,97,77,310 13,90,02,308 16,98,23,269
1,02,28,20,027 | 7.07.22,987 |6,25,16,204 1.03,10.26,810 | 1,6481,53.256 | 1,56,08,76,241
3741,15,764 1,17,13,807 | 1,05,97453 | 37,52,32,118 40,81,90,557 42,16,93,100
7.91,83,089 14,04 480 2,07.99,184 5.97.88.385 49,38,960 63.43,439
5.81,08,21,995 | 36,68,128 6,357.44,534 5748745580 | 4,10,95,566 3,34 71,707
(4,13,54,550 54228146 | 8,43,785) 69.47,36,911 1,23,39.30231 | 1,08,43,69,926
27,731,392 27,73,392 1 1
45,71,83,472 3,68,00,020 | 4,04,10.527 45,36,41,965 27,36,27,515 31,04,96,512
1,85,69,994 3l 1,85,69,962 32 l
12,26,69,53,702 | 41,85,99,445 | 23,33,02,305 | 12,4522,50,842 | 13,72,22,08,056 | 13,61,40,40,232
- - - - 5,31,75,76.900 | 4.43,44,09,969
12,26,69,53,702 | 41,85,99,445 | 23,33,02,305 | 12,45,22,50,842 | 19.03,97,84,956 | 18,04,84,50,201
11,77,05,31,011 | 61,49,46,132 | 11.85,16,448 | 12,26,69,53.702 | 18,04,84,50,201 | 17,61,10,08,995




SCHEDULE TO BALANCE SHEET

(Amount i )
SCHEDULE - 4 INVESTMENTS As at As at
31.03.2023 31.03.2022
. SHARES, DEBENTURES OR BONDS
Setu Samudram Corporation Ltd. 30.,00,00.000 30,00,00,000
Haridnspur Paradip Railway Co.Lid. 1,38.52.11,060 [L38.52,11,060
Paradip Port Road Co Lid. 40.00.00,000 40.00,00,000
Dredging Corporation of India Ltd.(Bonds) = 10,00.00,000

Dredging Corporation of India Lid,
Indian Port Rail & Rope way Corparation
Ltd.

Kamarajar Port Ltd (Bonds)

. OTHERS

Disferred tax fimd

Replacement, Rehabilitation and
Modernization of Capital Assets Reserve
Fund

Developmerit. Repayment of Loan &
Contingencies Reserve Fund

Repayment of Initial Investment of GOI
Fund

E.L Encashment Fund

2.57.04,51,510

2570451510

10.80,00.000 10.80.00,000

= 20,00,00,000

Total 4.76.36.62,570 5.06.36,62,570
Tutal - -

1,23,90,98.000 1.15,28.22,000

21.70.97 44,000 19,2%,12,90,000

15.46,86,30.240 13.39,14 B&.000

9.25,99.000 £,12,00,000

55.3'3'._5917??5 46,6459 821

'Ihftal 30.07.01.31.026 34.37,32,59,821

G.TOTAL 43,83.37.93.596 39.43,69,22,391




SCHEDULE TO BALANCE SHEET

(Amount in T )
As at Asat
SCHEDVEE S 31,03.2023 31.03.2022
CURRENT ASSETS, LOANS & ADVANCES
A, CURRENT ASSETS
1.  Accrued Interest on Investment 3.71.41.38494  1,52,05.69,356
1. Inventones 1,65.46,508 2.43.87.769
111, Sundry Debtors
a. Govt. Dues 15.57,28.729
b. Non-Govt. Dues 1,42.52,26,075 1,55,092,54,804 08.27.82,725
1v. Cash & Bank Balance
a, Cash in Hand - -
b. Bank Balance
1. Fixed Depostt 19.72.54,38.386 16,28,05,01,099
il. Savings Bank Afe,
-Indian Bank 2.29.85.134 2.83.43,305
- LD.B.I Bank(ny) 14,97,352 35,39,05,793
- PNB(United Bank of India) 1.87,50,882 2,78,40,607
- Indian Bank (Ext) 393,776 3,63,672
- Uco Bunk 4747075 2,01,63,852
- PNB(Oriental Bank of Commerce)  3.06,23.568
- Union Bank 2,32,60,087 2,01,20,452
- LD.B.I Bank 5.64.24.249 2,00.,00,000
- LD.B.I Bank(Estate) 18,35,720 -
- Axis Bank 1:23.92,714 15,31,52,272
- State Bank of India(Main) 21.35.48.564 25.,05,00,000
- State Bank of India(Suravi) 6,09,31 228 7,36,84,979
- 1CICI Bank 2,87,30.581 26,71,42,349
- Indian Overseas Bank 1,03,69,794 1,03.48,557
-PN Bank 9.66,835
- Bank of India 44,57 850 2,00,95,549
- State Bank of India(POS)
- State Bank of India(PCS) 1.03.4356 1.73.23,592
- Kotak Mahinra Bank 18,24,859 2941 352
- HDEC Bank 748,617 7.08.17,406
Bank of Baroda 67,355 1.00,27,993
_ State Bank of India(EMD) 25,75.73.203 -
-ILDBI (EMD) 1357270 298225263
i. Current Alc.
- State Bank of India(RFID} 762,181 1.00,968
- State Bank of India(POS) 7.79.513 20.48.01.59.449 -




B. LOANS AND ADVANCES

I.  Deposits 74.95,10.804 46,47,53,080
ii. T.D.S . 473 72.23,125 3.94.71.87 409
iil. Payments in Advance

- Advance for Purchases 14,44 910 7.82,58,675
- ﬁ;dﬁnca for Motor Cycle/ Scooters 1,50,500 10,67,108

etc. .

- Advance for Festivals 60,13.675 1.36.85,957
- Advance to Contractors 34,46,09,144 24.00,01,583

CURRENT ASSETS, LOANS & ADVANCES

- House Building Advance 1,63,78.912 2.13.26313
- Sales Tax Deposit 10.00,00.000
- Temporary Advance to departments 18 4&969 6.12.200
- Permanent Imprest to departments  5,13,000 5,13,000
- Income Tax | 19,56,04,71,789 15,71.00,00,000
- GST 1,49.12,069 16,10,988
- Prepaid Expenses (Insurance) 9.05,52.08% 20.02.68.95,056 6.20.76.271




SCHEDULE TO BALANCE SHEET

(Amount m ¥ )
Asat As at
SCHEDULE - 6 31.03,2023 31.03.2022
CURRENT LIABILITIES & PROVISIONS
A CURRENT LIABILITIES
L.Creditors for Stores 3,19.17.206: 10.90.84.320
ii.Miscellaneous Creditors & Balance 5,85,69.919 5,52,69,604
1ii. Deposits from Merchants, _ .
Contractors & Others 4.78,69.42 798 3.84.12.80.036
iv. GST 49.34.62.911 36,03,72.210
5.37.08,92.834  4.36,60,06,870
B PROVISIONS
i. Contingencies = -
1, Taxation
Income Tax 20.55.99 38 186 16,11,15,18,799
Deferred Tax liahility 1,22.47,32,318 1,15,28,22,760
iii. Employee Related Benefits
Provident Fund 1.76,72.856 1,17,85.773
Salaries & Wages 3.26.533.062 2.49.05.535
Payable to Pension Fund - 30,88,88,734
iv. Other Liabilities
Capital Grant-in Aid 47.06,21,767 25,00,00,000
v. Other Provisions
Accrued Expenses 1.13,08,93,220 1.38,96,14.332
23,43.65,12,009 19339535933

TOTAL

28.80.74.04.543

23.70.55.42.803




SCHEDULE TO PROFIT AND LOSS ACCOUNTS

FOR THE YEAR ENDED 31ST MARCH 2023

(Amount in ¥ )

SCHEDULE 7

2022-23

2021-22

CARGO HANDLING &
STORAGE

Handling of General Cargo
Handling of Iron Ore & Other
Ore

Licence Fee on BOT

Storage of goods

SPM Warlage

Revenue Share on BOT
HMC Royalty

Ore Mechanical Handling Plant
Charges

MCHP Shippmg Charges
MCHP Unloading Charges
POL Handling Charges
Demurrage fees on General
Cargo

Miscellaneous

TOTAL

SCHEDULE 8

PORT & DOCK CHARGES
{Incloding Pilotage)

Towage and Mooring Fecs
Dock Dues (Berth Hire)

Port Dues

Pilotage Fees

Water & Oil supply to Shipping
Dy Dock

Miscellaneons Charges
Slipway Charges

TOTAL

1,50.38,85.470

1,48.62.68.675

1.85.16.781 5.91.12.872
11.54.85,114 9,00,08,454
61.88,75.799 1,55.06,21.072
21.02,70,912 17,48,46,714
272048 485 $3,49,85.280
69,10,04,862 60,58,92,749
8,07,18,769 17,36,43,466
2.79.00,68.946 231,10,18,438
1,78,46,28,764 1,44,30,74,316
20.17,71.955 19,92,75,866
8.74,32,159 10,25.17,666
70,98,027 44,17,692
10,38.27,06,043 9.04.46.83.260
1,01,25,98,.277 60,60,26,239
53,07.05,432 58,78.94,568
1,52.80.09,838 1.12,28,56,274
3,28.81.57.733 2.64,08,29.916
1,54,58,135 1,28,85.271
3.81.81.425 2,66.92,646
39,00,796 44.31.614
16.86,538 3,68.206
6,42.76,98,174 5,00,19,84,734

®@




SCHEDULE TO PROFIT AND LOSS ACCOUNTS

FOR THE YEAR ENDED 31ST MARCH 2023

SCHEDULE 9

RATLWAY EARNING:

Freight and Haullage Charges 58.20.91,537 73,61,62,553

Siding Charges 8,71,92.221 10,18,21,547

Terminal Charges 2,19,15.89,509 1.79,24 42 384

TOTAL 2.86.08,73.357 2,63.04,26.484
{Amomt in T )

SCHEDULE 10 2022-23 2021-22

ESTATE RENTALS: _

Rent from Land T8.40.84.728 28.34.27.190

Rent from Buildings, Sheds &

Godowns 8.06,56,990 5.33,92,898

Recoverable Service Charges 19,50,02,393 27,55,24,583

Miscellaneous Income 54.73.870 17,89437

TOTAL 1,06,52.17,981 64,61.34,108

SCHEDULE 11

CARGO HANDLING & STORAGE

Handling & Storage of General Cargo . _

al Sheds & Whartages 7,09,10,989 6,57,49,520

Handling & Storage of Iron Ore &

Other Ore 2,72.01,546 65,82,675

Operation & Maintenance of Ore
Handling Plant

25,13,60,879

22,05,67,295

Operation & Maintenance of MCHP 76,74,66,598 57,81,15,290
Administration & General Expenses. 14,3411 882 12,59.62,128
Depreciation 10.47.65,209 29.90.91,523
TOTAL 1,36,51.17,803 1,29.60,68,431

®




SCHEDULE TO PROFIT AND LOSS ACCOUNTS
FOR THE YEAR ENDED 31 ST MARCH 2023

(Amount in T )

SCHEDULE 12 2022-23 2021-22
PORT & DOCK FACTLITIES FOR SHIPPING

(INCLUDING FILOTAGE)

Towing, Berthing & Mooring 70,15,38,344 ¢4,92,19,999
Pilotage 0,48.05.431 0.80.61417
Dredging & Marine Survey 1,70,90,44,042 1,11,23,06,242
Operation & Maintenance of Navigation Aids, 77.65.870 1,85.52.625
Maintepance of Marine Structurals, Sea Shore etc. 2.30.50.420 6.19.2R87
Administration & Generdl Expenses 18.90,27.456 19,05,77,851
Depreciation 8,72.55.174 10,07.42311
TOTAL 2.81,24.86,737 2,17,00,79,732
SCHEDULE 13

RAILWAY WORKINGS:

Operation & Maintenance of Locomotive, Wagons ele. 37,32.08, 388 32.90,06,197
Maintenance of Permanent way. Signals and Inter Locking  23.04.99.771 42600481
Operation & Maintenance of Station Yards & Sidings. - 524472
Administration and General Expenses 231.46.215 8.08,46.699
Depreciation 7,07,22 987 6,86,58,537
TOTAL 69,75,77.361 52.16,306,386
SCHEDULE 14

RENTABLE LANDS & BUILDINGS:

Eslate Manlenance 42.42.96.105 62.27.10.497
Administration & General Expenses 33226216 2,90,91 286
Depreciation 12,31,89.741 11,4043 655
TOTAL 58.07.12,062 76,58,45,438




SCHEDULE TO PROFIT AND LOSS ACCOUNTS
FOR THE YEAR ENDED 31ST MARCH 2023

fAmount i € )
SCHEDULE 15 2022-23 202122
MANAGEMENT & GENERAL
ADMINISTRATION:
Management & Secrelarial Expenses 64,27.55,086 68,80,82,597
Labour & Welfare Expenses etc. 7.73.15.927 9.48.99 909
Medical Expenses 39.96.52.933 36.40.43.498
Store Keeping 3.17.82.374 3.84.18,157
Insurance on Port Properties 18.35.13,931 11.54.05.327
Accounting, Auditing & Others 6,70,57.868. 6,34,06,277
Telephone Expenses 48,54.245 45,17,173
Engineering & Workshop Administration
& Owverhead. B0.75,79.743 63.63.22,178
Sundry Expenses 4,01,44.387 1,33.47 909
Deprecialion 3,26.65,634 3.20,28,728
TOTAL 2,28.73.22,128 2.07.04,71.753
SCHEDULE 16

FINANCE & MISCELLANEOUS
INCOME

Interest on deposits

Interest on loans & advances
Sale of unservicable materials
Miscellaneous Income

[tems Relaling 1o Previous Years

TOTAL

1,33,08,35,211 1,01,95,65,126
1,26.60,189 20,93,086
4,32,96.950 25.71,938
40,16,20,705 43,16,46,928
2.72,52.50% 17.82.89.341
1,81,56,66,558 1,63,41,66.419




SCHEDULE 17
FINANCE & MISCELLANEOUS EXPENSES:

Bank Charges 1.91,805 3,69.554
Interest Payable on:-

- Initial Investment of Govt. of India 21.30.459 21.30.459

- Interest on GPF s :
Pension payments including contribution

- Contribution to Pension Fund 1,57.95,27,072 4,81,56,54 670

- Contribution to Cther Ports - -
Employer's Contribution CPF & Tire-1
Alc. 2,20,36,095 2.75,12,113
TA to Retired emiplovees 9.91,769 14,776,187
CSR 10,00,00,000 10,00,00,000
Service Charges for NPS 25223 27451
Gratuity Payment = )
Employees Welfare Fund 15.00,000 15.00,000
Itens relating to Previous years 14.62.49.320 12106571

TOTAL 1,85,26,51,743 4,96,07,77,005




SCHEDULE-18

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A ACCOUNTINGPOLICIES

1. The financial statement of PPA have been prepared based on the revised accounting
policy as set up in the recommiendation of the Billimoria Committee Reporl and
approved by the Ministry of Shipping vide its communication bearing reference

No.PR-20021/2/98-PG dated 06.11,2002.

The Books are maintained under Mercantile System of accounting sxcept interest

due on advances to employees, amount withleld from the bills but not released

during the year, which are being accounted for on actual basis.

3. Operating Income I8 recopnized as and when services are rendered except the
income from the vessels arrived during the year but the service completed in
subsequent vear Income from defaulted /disputed parties are not considered as
income assuggested by Audit, '

4, Fixed Assets areexhibited at historical cost,

?.I-

5. Fixed Assets that have outlived their useful life/surveved off earlier are temoved from the
financial statements upon their disposal.

6. Fixed Assets under Construclion are categorized as Capital Works in Progress.

7. Govt. Grants are recognized by reducing the value of Assets to the extent of grants and only on
receipt basis, _

8. One time non-refundable upfront fee received from partics are appartioned over the period of
lease.

9. Inventories are valued at weighted average cosL.

10. Long term Investments are stated at Fair Valne and Facevalue.

11. Investmentsare classified as below:-

a) Governmenl or Trust Securities
b) Shares , Debentures or Bonds
¢) lovestmaentProperties

d) Others

12. Prior period income or expenses which arise in the current period as aresuli of errors or omission
m the preparation of Financial Statements ofone or more prior periods are included under
Finance and Miscellaneaus Tncome or Expenditure.

13. The stores received during the financial year but not check measured are not accounted for,

14. Foreign Currency denominated transactions: Foreign exchange denominated transactions are
evaluated at the rate of exchange prevailing on the date of service. unless a apecific date is
prescribed ma particular confract.

15. Figures of the previcus vear have been regrouped/ rearranged where ever necessary to confirm
tothe current vear classification,

16. Deprecialion (AS 10)

As per the standard, depreciation is charged for every accounting period is recognized in the
Profit and Loss statement, unless 1t 15 included m carrying the amount of any other Asset.
Depreciable amount of any Asset 18 allocated on methodical basis over the useful life of the
Assel,

@




The depreciation on fixed assets has been calculated on the basis of straight-line method which 1s
bemg lollowed consistently. As per the Govt. of India guidelines full depreciation is being
charged in respecl of asseis costing less than T lakh and having life not more than 5 years unless
itis a part of any project.

B. NOTES ONACCOUNTS

1. YEARINBRIEF

RESULTS FOR THE YEAR | 2022-23 2021-22
Traffic (in Million MT) | 135.36 116.13
Operating Income (T1n Cr.) | 2073.65 1 1732.32
Upclatmg_:-_ipendlme (T1n Cr) 77432 682.41
Operating Surplus (X In Cr) 1299.33 1049.91
Total Income (% In Cr) [ 2255.22 1895.53
“Total Expenditure (ZIn Cr, _}_ ] 95959  [117849
Net Surplus (SInCr) 1205.63 TR Y258
‘Operating Ratio ~ 1 01:0038 01:00.39
Unit Operating Cost per Ton of Cargo | 57.20 58.76
Handled () |

Salary & Wages as percentage of total | 8.11 7.44
expenditure (%) ]

Provision of Income Tax (31n Cr.) | 444 84 245.36

2. PROFITAND LOSSACCOUNT
The Profit and Loss Accounts shows an operating surplus of 129933 crores and a Net Surplus
ofT1295.63crores. F250crores has been transferred to two reserve [unds:

3 INVESTMENTANDINTERES
Varipus funds and surplus amount have besn mvested in different approved banks &
institutions. The income from investments of statutory funds has been credited to respective
fund accounts which is being followed consistently.

4 PROVISION TOWARDS PRODUCTIVITY LINKED REWARD

IR5.1.70¢crores has been provided against the anticipated payment towards Productivity Linked

Reward to the employees.

FROVISIONTOWARDS VARIOUS RESERVE FUNDS

2250crores has been appropriated to the following Reserves outof the Net Surplus after Income

Tax of T444. 84crores asper the guidelines of Ministry.

2) ii.cp!accmcnt, Rehabilitation a nd Modernization of 2125.00ctore
Capital Assets Reserve
b) Development, Repayment of Loan and Contingencies 2125.00 crore
Reserve )
6 TITLEDEEDSOFTHE LAND
i, Ameeting of High Power Commitiee was held on 31.03.2016, where in, Government of Odisha
had agreed to handover the land under the possession of Paradip Port Authority on transfer basis
instead of lease. In accordance to the outcome of the meeting, a joint petition was filed in the
Hon'ble High Court of Odisha. The order of Hon'ble High Court of Odisha has already been
passed with a direction to adhers to the decision arrived at the meeting held on 31.03.2016. The
port has already filed mutation cases before District Administration lor transfer of 6285.54 Acres
ofland in favour of Paradip Port Authority. However, the land utilization letter for the vacant
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areas was submitted vide letter No.  AIVEST-LAND-35/2010 (Pt.V)/ 2802 dated 07.11.2017 to
the Joint Secretary, R&D, Govt. ol Odisha. Again thereport relating (o oplimization siudy of land
Assets ofPamadip Port was submitted on 200022018 wide Letter No. ADESTLAND-
35/2016(PLV)/655 dated20.02.2018. The proposal has already been cleared by Revenue and
Disaster Management Department, Government of Odisha which is pendmg with the Office of
Chief Minister, Odisha for order.

Again Principal Secretary, R&DM Department, Govt. of Odisha had undertaken meetings on
21.02.2018 and 27.10.2018. In the said meetings, it was decided that Revenue Department will
tuke firther course of action for transfer of land fo PPA with Govi. approval.

A review meeting on different issues with PPA&Govt.of Odisha including mutation of land was
conducted during visit o Chiel Secretary, Govt. of Odisha to Paradip on 04.01,2020.

In compliance to reyiew meeiing dated.04.01.2020 another meeting was conducted in
Bhubaneswar under the Chairmanship of Chief Secretary, Govt. of Odisha where land mutation
1ssue was discussed along with other issues pertaining to Govi, of Odisha.

An area measuring 26.68 acres was in possession of East Coast railyay since 1970 without
payment of License foes.

ii1. An area measuring 73.50 acres of port land wasunder encroachment.
iv, Settlement of State land records in respect of 187.82 Acres of land at Haridaspur - Case has been

V.

filed in the Court of the Director Consolidation. Odisha Cuttack vide RS No.157/2019.

Further, a letter hag been communicated addressing to Prineipal Seeretary to the Government,
Revenue & Disaster Management Department, Govi. of Odisha on dated 17.02.2021 requesting
for issue suitable instruotion to the Collector. Jagatsighpur and Tahasildar, Kujang to complete
the mutation process of 6,285.54 acres of land as per the settlement arrived between Paradip Port
Authority and Government of Odisha in the meeting dated 30.01,.2015 and in compliance of the
order of the Hon'ble High Court of Odisha.

.Subsequently, reminders have been issued on dated 02.12.2022 and 23.03.2023 to the Cluef

Secretary, Govt. of Odisha for his kind intsrvention. For sarly mutation of AC.6285.54 of land in
favour of PPA, the Chairperson, PPA has personally mel the Chief Secretary, Govt. af Odisha and
handed over the letter No. AA/EST-LAND-35/2007(Pt-V )/ 1253 Dated: 13.04.2023
PLANANDNON-PLAN EXPENDITURE

The total capital expenditure durmg the year 2022-23 was T162.5 1 crores. An amount of £37,34
crores is the commitment as on 31.03.2023 towards ongoing plan projecis.

. FUNDING STATUS OF SUPERANNUATION, GRATUITY & LEAVE ENCASHMENT

FUNDS

The pesition of corpus available with Superannuation Fund, Gratuity Fund and Leave
encashment considering the provisions made to meei the hability and the actuarial valuation done
by LIC of India as on 3 Ist March 2023 is asunder considering the provision to meet the liability:

(Rs. in Crore)
Actuarial Corpus Funded
Fund Valuation as Fund as on Status as on
on31.03.2023 | 31.03.2023 | 31.03.2023
Superannuation Fund 2854 .38 2975.52 Fully funded
Gratuity Fund 01.84 118.50 Fully funded
Leave Encashment Fund 43.84 55.30 Fully funded




g INCOMETAX
For the Finaneial Year 2002-03 to 2013-14, the assessment has been completed.
For the Financial Year 2014-15 to 2016-17 and2019-20 & 2020-2] ,appeal has been filed before
the Hon'ble CTT (Appeal ) agamst the assessment order passed by the Assernsmg Officer,
For the financial year 2017-18, the scrutiny assessment completed, but the order is yet to be
received. For the Financial year 2018-19, the assessment is completed U/s 143(1) of the Income
Tax Act.1961. There is no scrutiny assessment for that yeat. For the [inancial vears 2021-22 the
Scrutiny Assessment is in Progress. _

10 CONTRIBUTIONFORTIER -1 EMPL.OYEES
In line with Govi. of India Order. NPS-TIER — [ Afe is in operation {or employvees who have
joined on or afier 01.01.2004. The contribution of these employees alang with contribution of
Port has been transterred to CRA system undet NSDL.

11. CONTINGENT LIABILITY
There are 348 nos. of cases filed against PPA by different parties as on 31.03.2023. The
Financial implicationisaround Rs.305.41 Cr.
The mwyor clammed by following entities mentioned as below from PPA bemg subject matter of

Pending litigation is contingent.
Narmie of the party Rs. in Cr.
PPL 80,00
SURANA SOLAR $.69
BAM DEV NAYAK 9.92
TRIVENT EARTH MOVERS 10.00
MODI PROJECTS L'TD 13.66
M/S SEATRANS MARINE PVT. LTD 30.00
REACH DREDGING LTD, 5.00
K.VR RAIL INFRA PROJECT 30.00
DDCPL 16.00
MANOJ KUMAR ACHAYATH 50.00
GOPINATH PARTIDA 10,00
OTIHERS 42.14
TOTAL 305.41

12. CORPORATESOCIALRESPONSIBILITY(C.5.R)
The details of the CSR expenditure and provision for last 3 years is as below which has been
charged to Finance and Misc. Expenditure:

RBs. in Cr.
FY CSR Provision CSR Expenditure
2019-20 7.94 7.94
2020-21 ¥.8% 8.88
2021-22 10.00 10.00
2022-23 10.00 10,00
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The accounts of PPA have been prepared as per the uniform accounting practices followed by all
Major Port Trusts since 1972 The acerual system of Accounting has been followed in
recognisation ol Revenue and booking of expenditure excepl

I. The with-held amounts from different bills have not been taken into account. This is being
fullowed consistently.

II. The store issued to site siores for consumption but lying in the site stores as on 3 1st March
2023 are treated as consumed as its impact in the account is not significant and is being
followed consistently. Similarly, medicines purchased during the year are considered to be
consumed and charged to Profit and Loss accountand is bemng followed consistently.

IT1. Nothing is outstanding as per Micro Small and Medium Enterprise Development Act.2004.

Investment of various funds and surplus have been made in different approved banks and
approved institutions. The income from investments of different funds have been credited 1o
respective funds. _

As per the order ofhonorable high court of Odisha aguinst the Odisha Sales Tax Tribunal order,
Paradip Port Authority has deposited Rs 10 Crores with Sales Tax Departiment. As per the
observation of audit and the advice of the adviser, Legal. PPA, it has besn ireated as
expenditure.

After wmding up of Paradip Port Road Company Limited and SPV of NHAT all the equity
shares held by NHAT has been transferred to National Highway Lowgistic Management Limited
and as per the above absorption investment ol Paradip Port Authority is safe.
PHYSICALVERIFICATION OF FIXED ASSETS

The physical verification of fixed assets has been completed by M/s DM Associates, Chartered
Accountants. As per the report, the fixed assets amounting to Rs.21.30croves are non-existing
and [ully depreciated. Fixed assets amounling (o Rs. 1.9 erores are aldo non-existing and not
fully depreciated. These have been agcounted for considering the same as impaired.

The Govt of Odisha approved the prepesal to create water conservation fund(WCF) tfor
construction of different water conservation projects, It was decided that a corpus fund will be
created by way of receipt of one time contribution @Rs2.50crores per cusec water allocated 1o
the industries. As per the revised requitement ol 13.50cusec of water, PPA was Lo pavRs.33.80
crores towards WCF.PPT had deposited a sum of Rs.5.57crores in two installments. PPA was
allowed to pay the remaining amount of 28.1 Scrores in five equal instalments of Rs3.63crores.
PPA has already paid four instalments as on 31.03.2023, which has been book under revenue
account. The final installment will be taken into revenue account, when payment will due.
Capital grant i aid has been received up to 2022-23 towards fishery harbor amounting to
Rs.49.94 Crores, out of which Rs.4 4Terores has been utilized during this year.

Funds created for Pension, Gramity and Leave Encashment are fully funded ason 31.03.2023 10
meet the liability.

GENERAL:

As per the Clause 11.7 the Share Purchase agreemeni entered into between M/s.Dredging
Corporation of India Limited and Paradip Port Authority. Paradip Port Authority has invested
Rs.257 07crore towards equity of Mfs Dredping Corporation of India Limited with a lock in
period ot 3 years.

The market price of DCI shareason 31.03.2023stands at Rs.281.50 as per (BSE) and R5.283.00
ar per (NSC).
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b)

¢)

d)
22

All Sundry Debtors are considered good and hence no provision is made for bad debts as per
Govemmeni letler No.PR-20021/298-PG dated 06.11.2002. The maiter is being laken up with
CAG 1o formulate a uniform policy in this regard by Ministry of Shipping vide letter No.PD-
21015/ 1/2017-PD-1V/327607 dated 05.05.2015.

As per clause no.27 of the Major Port Authories Act.2021 and Clause no.7 of Major Port
Authorities (Fixation and Tmplementation of scale of rate, fees and conditions) Rules 2021, the
Board has adopted the existng scale of rate within a period of 180 days from the daie of
commencement of the Act.

The figures has been rounded up to ripees one.
SUNDRY DEBTORS:
The age wise classification of sundry debtors are given below;
Less than 6 months €105.35 Crores
More than 6 months ¥52,74 Crores
D.N.Sondhi P.L.Haranadh
FA & C.AO, Chairperson

Paradip Port Authority Paradip Port Authority







PENSION & GRATUITY FUND
BALANCE SHEET AS AT 31.03.2023

Annexure-T
— = : - tAmonr it )
LIARITITIES MFLF3 711 ASSETS 2021-21 202333
IPension Fund Inpetrnent
Opening Balance ¥7.62.90 50,124 Pousion Fund .
Add- Investment m LIC 29,75 SLAS S0 A7.15.20,70 361
1) Comtripupzen fomm BET 1579507072 Ceatiiy Fund
{iif LERC 7909510 }
an Diber Fort Receip: 158410 ‘Ivesmmant M LIC LIBAR 7598 3094008309 10096950
T SRIE TR
{II}EII:I:H of Inopme gver Expendriore. 57,00.76, 220 Corvest Assets mind Loow & Advanees
LAS per income & Bxpendiurs Al =
29,7881, 56,004 Receivables from FFT IDZEERT34
LessTaress 5 TeCavEY =T
Les- 'P‘ﬁ_'.rab] PRSIOOED
Adid Wedical Re-imimrearent Piyabile I ﬂﬂﬁﬁ AR TRELODE0G  IT.R2.02.00, 128
Pavehke o Provigend Fund 1.2,00,00,000 Cash & Bank Balanez
Cash ot Bank 26130300 3366040
rd%ih Fund
Cipening Baldnes Ulﬁﬂ i3 615
#dd. Excesnof locnme aver Expenditore
(e per income & Esgeadilure s 1303797 LOSEIBEALE  LASTOEEGER e
30960896407 2ERE3A2T4T 3036 RI6H2 HWE8AIAIE
S4/- S/~
D.N.Sondhi PLMaranadh
FA&ECAD Clisirperson
Paradip Port Authority Paradip Fort

Authorily




Annexnre-1

PENSION & GRATUITY FUND
INCOME AND EXPENDITURE ACCOUNTS FOR THE YEAR ENDING 31.03.2023

AMOUNTZ)
EXPEMBITURE A022-23 41-22  INCOME 202223 2021-32
Pansion Payment 1,50,5,88461 1405752900 Interest Income _
Gratuity Payment 83922295 94983296 From Saving Account 26.34,059 63,101,278
Avrreas Pension Payment-WRC 538515 BBA47,961 From LIC on Pension Fund 207,31 65,137 1 B0.68.84, 863
Premiiem towsids Gratuity E 717,008 From LIC on Graluity Fond 8.52.26,092 10,§5,77,508
Exeess of Incurne Ower 13.03. 797 1OB 77,203 Chner Income
Expenditure of Gratuity Fund
Exesss of Income Over $7.00.7 Eﬁl_[} 38.85.95.876, Excess of Expenditure Over
Expendituce of Pension Fund Ingame of Penzion Fund
Ezcess of Expenditure Over
Income of Pensian Fand
216,10.29288_ 1,9107.74,249_ 216,10,29288  1,91,97,74.249
Sdr- Sd-
D.N.Sondhi P.L Haranadh
FA&ECAQ Cheirperson

Paradip Part Authority Paradip 1ot Authosity




PROVIDENT FUND ACCOUNT
BALANCE SHEET AS AT 31.03.2023

Annexure-11
AMOUNTE)
LIABILITIES 2022-23 2024-43 ABSETS 2022-13 a0 |-22

GFF Fund TnvesTment .
Doemng Anlance 4139635 Princips) A mount BUAT.EI MY

Add: Coniribuiion 18,3642 287 Tntesest Accrued LOLADETS BLA9.19.720 952650704

Add: Refund of Advance A5 TT AL

Add: Trteres & 5E14.4T1

Add: Burplug [nrerest -

LA TLY AT CurreatAssers, Loan
& Advances
Lerss-Shinefall of lnieresr FLEGE Rronivable fom PFT 17672856  LITESTT
Less Withdzzwral 2812,55.545 G505 238 9RA| 25635 Becaivable from Pensivn & 1200, 00,000
Uretuity Fund '

CTF Funidl L~ Cagh & Hank Balance _ _
Cipzping Balance 16093430 Caglini Bank 30074754 3 ATTTSRY

Add: Contribution (Employes) 34730 ;

Add: Commribution { lzmgloper) 141,340

Add: 5% OLR 4308

Add: Recovery of Tempomry Adv 456360

Add: Interedt 1.0e4z1

18177272
Less! Withdrawal 15715775 16806093 16053429
BE2EH1IN 1000223004 ey R VR e )
Adi- g4
13N Bondii P.L Hapanadh
Fa&d hD Chian

P
Paruslig Parr Autharity Fraradfip Port Attty




PROVIDENT FUND ACCOUNT

INCOME AND EXPENDITURE ACCOUNTS FOR THE
YEAR ENDING 31.03.2023

Annexure-II
AMOUNT(Z)
EXPENDITURE 2022-23 2021-22  INCOME 2022-23 2021-22
Interest on GPF Balances 6.38.16471 6.41,98.309  Interest on FDR 6.58.88.200 73048275
Interest on CPF Balances  11,01,421 10.92.032  Interest un Saving Bank Afe 9.67.391 11.59.074
Bank Charges 590 2,878  Shorifall of Interest 62,891
Surpluos Interest 89,14.130
6,69,18 482 7,42,07,349 _ 6,69,18.452 7,42,07,349
Sd/- Sd/-
D.N.Sondhi P.L.Haranadh
FA&CAO Chairperson
Paradip Port Authonty Paradip Port Authority







AUDIT REPORT
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Separate Audit Report of the Comptroller & Auditor General of India on the
accounts of Paradip Port Authority for the year ended 31" March 2023

I We have audited the attached Balunce Sheet of Paradip Port Authonity, Paradip as at 31" March

2023 and the Profit and Loss Account [or the year ended on that date under Section 19 (2) ol the

Comptroller & Auditor General's (Duties, Powers and Conditions of Service) Act, 1971 read

with Section 44(2) of the Major Port Authorities Act, 2021. These financial statements are the

responsibility of the management of Paradip Port Authority. Our responsibility is to express an
opinion on these financial statements based on our audit.

This Separate Audit Report contains the comments of the Comptroller & Auditor General of

India {CAG) on the accounting treatment only with regard Lo elassification. conformity with the

best accounting pra::urh. accounting standards and disclosure norms etc. Audil observalions

on financial transactions with regard to compliance with the Law, Rules & Regulations

(Propriety and Regularity) and efficiency-cum-performance aspects, etc., 1f any, are reported

through Inspection Reporis/CAG's Audit Reports separalely,

3 We have conducted our audit in accordance with auditing standards genemlly accepted in India.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements. An andit includes
examinmg, on 4 test basis, evidence supporting the amounts and disclosure in the fimancial
statements. An andil also includes assessing the accounting principles used and significant
estimates made by the Management, as well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonable basis for our opinion.

4 Based on our audil. we report that:

1. We have obtaingd all the information and explanations, which to the best of our knowledge
and belief, were necessary for the purpose of our audit;

1i. The Balance Sheet and Profit and Loss Account dealt with by this report have been drawn up
in the format approved by the Government of India under Seetion 44(1) of the Major Port
AuthoritizsAet, 2021;

1. In our opmion, proper books ofaccounts and otherrelevant records have been mamntamned by
the Paradip Port Authorityas required under Section 44( 1) of the Major Port Authorities Act,
202] mso far as it appears from our examination of such books.

iv. We further report that:

A.l. BalanceSheet

A.L1. Sources of Fund

Current Liabilities and Provisions (Sch-6)

Other provisions

Accrued ¢xpenses: T113.09 crore

=2

PPA withheld a sum of T4.43 crore from the bills of M/s Dharitri Dredging and Infrastructure
Limited (IDDIL) as liquidated damage (L1) for delay in execution of dredging work for new South
O1l Jetty Dock Basiwos which was awarded to DDIL in January 2014. Being aggrieved by the
decision, DDIL filed arbitration caze (No.38 of 2021) claiming Z27.62 erore from PPA towards
refund of L. amount towards extra works and fuel escalation ete. The sole arbitrator vide his order
{December 2022) directed the PPA torefund 22.44 crore towards LD and pay fuel escalation charzes
amounting to 045 crore, for which no provision was made in the accounts.

®)




(i)

(i)

ALL.

(i)

(ii)

(iii)

Similarly, PPA awarded {September 20135) the capital dredging work for new Iron ore. coal
and multipurpose dock Basin to DDIL at a price of 142,36 crorve. The worle was to be
completed by April 2017. Due to termination of contract of BOT operator (M/s Essar) by
PPA, the dredging work was completely stalled and later, the contract with DDIL was also
terminated. Aggrieved by this, DDIL filed arbitration case (No. 10 £ 2021), claiming 382.29
crore lowards compensation. The Arbitrator vide his order (December 2022) direcled PPA to
pay 3.95 crore towards loss of profit for premature termination of contract and interest @ 9
per cent per annum from 21.06.2021 till the date of payment. The Lability on PPA on this
account till 31 March 2023 is worked out-as-¥4.59 crore (Principal amount 3.95 crore plus
Interest: T0.64 crore)

The management had withhgld ¥4.43 crore from the bills of DDIL and was showing the same
as liability in its accounts, however no provision was made for additional amount of 3,04
crore (T7.47 crore -4 .45 crore) pavable to DDIL as per tribunal's award.

Thus, non-provision of the above has resulted in understatement of “Other Provisions™ and
corresponding overstalement o[ Net Surplus before Tax for the year by 33.04 crore each.

This does not include a sum of 4,02 crore being the demand raised (21 March 2023) by East
Coast Railways towards maintenance of overhead equipments and inspection charges for the
period Tuly 2020 te December 2022,

Non-provision for the above liability has resulted in understatement of Other Liabilities
(accrued expenses) and overstatement of Net Surplus before Tax by 334,02 crore cach.

This does not include a sum of T1.99 crore (Annexure-A ) being the expenditure incurred by
PPA upto March 2023 but paid in subsequent period. This has resulted in understatement of
Other Liabilities (accrued expenses) and overstalement ol Net Surplus before Tax by T1.99
crore each.

Application of Fund

Capital Work-In-Progress I531.76 crore.

PPA awarded (July 2011) Railway work for Deep Draught Berths at Paradip Port' to M/s
K VR Rail Infra Projects Private Limited at T 98.68 crore, fo be completad by January 2023,
Due 1o unsatisfactory performance of the contracior, the conlract was terminated (September
2013) and awarded (December 2014) the halance work to Madi Projects Limited (MPL) al 2
78.66 crore, to be completed by march 2017. This time also, PPA termimated (April 2017) the
contract due to poor performance of the Contractor and awarded (August 2019) at ¥ 79.77
crore. The work was finally completed by Oetober 2021 at a costof 189,80 erore which had
been booked ta CWIP.

Non-capitahisation of the above work even afier completion of the same has resulled in
overstatement of CWIP by ¥ 189.80 crore. understatenient of Fixed Assets by 2 186.63 crore,
Depreciation by T 3.17 croze ((@1.67 per cent for one yvear) leading to overstatement of Net
Surplus before Tax by 3 3.17 crore.

The work of Strengthening of road from Gate No.3 to Gate No.2 via Atharabanki Main Gate
al Paradip Port was awarded in November 2018 and completed m 2019-20 at total cost of
19,40 crore. Out of the above, PPA capilalized ¥8.31 crore during 2019-20, leaving a balance
0f21.09 crore under the above head, which should have been capitalized during 2019-20,
Hence, non-capitahization of the above has resulted in overstatement of CWIP by T1.09
crore, understatement of Fixed Asset (Net Block) by ¥0.98 crore and depreciation by ¥0.11
crore (@ 2.5 per cent for the period 2019-23 ) each. This has alsoresulted in overstatement of
Net Surplus before Tax.

Thework of Upgradation of Power Distribution System of [OHP was agreed to commence in
December 2017 and completed by January 202 atacostof?1.3] crore

D)




(iv)

(v}

(vi)

(vii)

out of which $0.28 crore was booked under CWIP and balance amount of 21.03 crore was

charged to Profit & Loss Account as revenue expenditure during the period 2018-19 to 2020-
21.

Thus, erroneous booking of amount of capital expenditure partly under revenue head and
partly under CWIP and non-capitalization of the same even after completion of asset has
resulted in overstatement of CWIP by ¥0.28 crore. understatement of Fixed Assets (Net
Block) T1.11 crore and understatement of Nel Surplus afler Tax by 30.83 crore(31.03
croreminusdepreciation amountmyg to ¥0.20 crore calculated (@ 5 per cent for 2020-23).

The work ofMerger of Cargo Berth Substation - I &II was commenced in April 2016 and
completed in September 2016 attotal cost of T2.78 crore ofwhich. PPA had capitalised a sum
of'T1 .41 crore during 201 6-17 & 2017-18. Out ofthe balance amount of T1.37 crore, a sum of
T0.50 crore was charged 1o P& L Account in the previous year(s) treating the same as revenue
expenditure. 0.80 crore was still lying in CWTP and 30.07 crore was not accounted for,
These erroneous entries i the accounts have resulted in understatement of Fixed Assets (Net
Block) by 1.13 crore, Liabilities (Security Deposit) by 0.07 crore. Depreciation by 30.24
crore (@ 2.5per ceni for the period 2016-23) and Net Surplus before Tax by 20.26 crore
(20.30 croreminusI0.24 crore) and overstatement of CWIP by 10,80 erore,

The wark ofUp-gradation of HT Power Supply System inside Harbour Area to enhance the
power supply reliability to MCHP, IOHP & Oil Jetty was awarded in July 2019 and
completed in January 2021 at a total cost of ¥2.70 ¢rore. Out ofthe above, T1.11 croreis lying
in the above head (CWIP) and the balance ¥1.68 crore was ermoneously charged to P&L
Accounts of the previous year(s).

Non-capitalisation of the entire cost and errongous entries in the accounts have resulted in
overstatement of CWIP by T1.11 crore, understatement of Fixed Assets (Net Block) by 32,58
crore, Deprecialion by 0.2l crore (@2.5per centlor the period 2020-23), and
imderstatemnent of Net Surplus before Tax by T1.47 crore (¥1.68 croreminus20.21 crore),

The work of Canstruction of additional two-lane Conerete pavement along-with main drain
& retaming wall from ATBR-2 junction to siding 19 junction was awarded in November
2016 and completed inDecember 2017 attotal cost 0of T3.02 crore. The PPA had capitalized a
sum of T2.82 crore during 2018-19, leaving a balance of T0.20 crore as CWIP which should
have been capitalized during the same year,

This has resulted m overstatement of CWIP by %0.20 crore and understatenient of Fixed
Assets (Net Block) by 0,17 erore, Depreciation by 30,03 crore (@2.5per ceni for the period
2018-23 and overstatement of Net Surplus before Tax by %0.03 crore.

The work ofSupply, Installation, Testing & Commissioning of Dry Fog Dust Suppression
System at Wagon Tippler was commenced in August 2021 and completed in March 2022 at
total cost of ¥1.84 crore. The PPA, however, charged the entire cost of this capital
expenditure to the Profit and Loss Account durmg 2021-22 (21,69 crore) and 2022-23 (30.15
crore) treating the same as revenue expenditure.

The above wrong accounting has resulted in understatement of Fixed Assets (Net Block) by
11.66 crore, Depreeiation by 30,18 crore (@ Sper centfor 2021-23) and understatement of
MNet Surplus belore Tax by 31,66 crore.

®
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(ix)
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(xi)

{xii)

(xiii)

(xiv)

The work of Strengthening of road by conereting leading from Gate No 2 to L & T Junction
(Fishery Harbour Road) was commenced in July 2018 and completed in October 2019 at a
cost of T10.25 crore. As against the completed value, PPA capitalised 210,19 crore in 2019-
20 leaving a balance of 20,06 crore in CWIE.

This has resulied in overstatement of CWTP by ¥0.06 crore, understatement of Fixed Assets
(Net Block) by 0.05 crore, understatement of Depreciation by ¥0.01 crore leading o
overstatementiof Net Surplus before Tax by 20,01 crore.

The work of canstruction of new site store building at [OHP was commenced in August 2020
and completed in August 2021 at a cost of T1.32 crore but the same was yet to be capitalised
under “Non-residential Buildmg™.

This has resulted m overstatement of CWIP by T1.32 erore, understatement of Fixed Assels
(Net Block) by %1.27 crore, Depreciation by $0.05 crore (@2per cent for 2021-23) leading to
overstatement of Net Surplusbefore Tax by 20.05 crore.

The work of Upgradation to existing road from fire station (o North-gil Jetty inside Port area
was awarded in November 2020 and completed m July 2021 at a cost of 21,40 crore but the
same was yel to be capitalised under "Road™.

This has resulted in overstatement of CWIP by 21.40 crore, understatement of Fixed Assets
(Net Block) by 21,33 crore, Depreciation by ®0.07 crore (@2.5per cenr for 2021-23) leading
to overstatement ol Net Surplus before Tax by 20,07 crore.

CWIP includes a sum of 21.68 crore being the value of works execuled towards upgradation
to the IOHP area mside Harbour area. The above work was completed in February 2021 at
total cost ol 2 1.68 crore which should have been capitalized in 202021 under "Ore Handling
Plant™.

MNon-capitalization of the above has resulted in overstatement of CWIP by 1.68 crore.
understatement o Fixed Assets (Net Bloek) by Tl 44 erore, Other Liabilities by 20.01 crore,
and overstatement of Net Surplus before Tax on account of depreciation (@3per cent for
2020-23) by 20.25 crore.

CWIP includes a sum of 21.32 crore being the value of works executed towards " Connecting
to the Road from ATBK-1 level crossing to Gate No.2 concrete road inside prohibited area™.
The above work was completed in January 2021 but was not capitalized under “Road™.

This has resulted in overstatement of CWIP by T1.32 erore, understatement of Fixed Assets
(Net Block) by %1.22 crore, and overstatement of Net Surplus before Tax on account of
depreciation (@2.5per centfor 2020-23) by 0. 110
CWIP mcludes a sum of ¥5.84 crore bemg the wvalus of works executed towards
“Upgradation to the existing service Road inside MCHP Area” The above work was
completed in October 2021 but was not capitalized under"Road”.

This has resulted in overstatement of CWIP by 35,84 crore, understatement of Fixed Assets
{Net Block) by 25.55 crore, Depreciation (@ 2.5 per cent for 2021-23) by 20.2%roreand
overstatement of Net Surplus before Tax by 0,29 crore.

CWIP includes an amount of T1.54 crore incurred for maintenance of overhead equipment of
railway siding. Since the expenditure incurred on maintenance of overhead equipment of
railway sidings is revenue in nature. this should have been charged to Profit & Loss Account.
This has resulted in overstatement of CWIP and understatement of Net Surplus before tax by
Z1.54 crore.
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A1, Invesimentis

Investments with Govt or Trust Securities

Shares, Debentures or Bonds (Schedule-4)

Setu Samudram Corporation Limited: 30 crore

The PPA has an investment of T30 crore in the equily shares of Sethu Samudram Corporation
Limited (SSCL), the Cempany which was promoted by the Government of India to raise finance and
to undertake activities to facilitate operation of a navigable channel from Gulf of Mannar to Bay of
Bengal through Palk Bay. The project could not make any progress simce the mam work was
suspended 1 2007-08 on the order (14 September 2007) of the Supreme Court. In the meantime,
SSCL has also moved the proposal to:-Ministry for liquidation. Considering the non-viability of the
project, the other PSUs like Visakhapatnam Port Trust. Shipping Corporation of India and Dredging
Corporation of India have already made full provision against their respective investmenis in SSCL
except PPA.

Hence, non-provision azainst the above investment by PPA has resulted in overstatement of
“Investment in SSCL”, understatement of Provisions (Schedule-6) and corresponding
overstatement of Net Surplus before Tax by T30 crore each. Degpite the comument of C&AG 1n the
SAR for the year 2021-22, no corrective action has been taken in this regard.

B. Profit and Loss Account

B.I  Income
Estate Rental (Schedule-10):

Rent from Land: ¥78.41 crore

This includes 10,76 crore being advance lease rent (17 mstalment) received from M/s

Thriveni Earthmovers Private Limited against allotment of100 acres of land on lease for a

period of 60 vears for establishment of industry under Paradip SIPC Project. The lessee was

to pay the upfront fee and lease rent in 10 yearly mstalments. Due w delay in payment of
instalment, PPA imposed penal interest of T1.83 crore for which the lessee approached the

Orissa High Court. The Hon'ble Court vide an interim order (February 2023) imposed stay

on the recovery of the amount till further order. As a result, PPA could not proceed further,

and the possession of the land was not handed over.

Hence, (reatment of advance lease rent/upfront feg as income before handing over of land to

the lessee is not appropriate. This has resulted in overstatement of the above head leading to

overstatement of Net Surplus before Tax and corresponding understatement Current

Laabilities by 10.76 crore each.

(ii)  This ineludes T11.72¢rore being the lease rent received from M/s Odisha Stevedores Linuted
(OSL) against allotment (January 2021) of 58 acres of land by PPA on 60 years lease basis for
establishment of port-based capital-intensive industry. The fact is that the proposed land was
not in the name ol PPA and thus, could not be handed over Lo the Lessee. Hence, treating of
the advance lease rent received is not appropriate.

This has resulted in overstatement of the above head leading to oversiatement of Net Surplus

before Tax and corresponding understalement Current Liabilities by ¥]1.72 crore each.

B.2  Expenditare
Railway workings (Sch-13)

Maintenance of Permanent way. Signals and Inter-locking: ¥23.04 crore

This includes 0.94 crore being the amount paid (against 1° RA bill) to Indian Port Rail &

Ropeway Corporation Limited in March 2023 towards Upgradation of Line No.8 & 14 at

PPA Exchange Yard. Since it is not a normal maintenance work and the financial sanction

(October 2022 ) was given for the work treating the same as capital expenditure, this should
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vi.

have been booked under Capital Work-in Progress.

Thus, treatment of Capital expenditure as revenue has resulted in understatement of Capital

Wark-m Progress and Surplus for the year by 30.94 crore each.

Subject to our observations in the preceding paragraphs, we report that the Balunce Sheet and

Profit and Loss Account dealt with by this report are in agreement with the books of accounts.

In our opinion and to the best of our information and according to the explanations given to

us, the said financial statements read together with the Accounting Policies and Notes on

Accounts, and subject to the significant matters stated above and other matters mentioned

Annexure-1 to this Audit Report, give a true and fair view in conformity with accounting

principles generally accepted in India:

i. in so far as il relates to the Balance Sheet. of the state of affairs of the Paradip Port
Authority, Paradip as at 31 Mareh 2023; and

il. 1 50 far as it relates to Profit and Loss Aceount, of the surplus {or the year ended on
that date.

Areview of accounts showing the summanzed financial results of the Paradip Port Authority

lor the last three vears ended 31 Murch 2023 18 given in Annexute-II.

Place: Kolkata Sd~

Date: 06,09 2023 {Atul Prakash)

Principal Director of Audit (Mines)
Kolkata




Annexure - I

To Separate Audit Report
(A) Adequacy of the Internal Audit System: Internal Audit for the year 2022-23 was conducted by
a firm ol Chartered Accountants (DM Associates). Though the report covered most ol the
departments, there was much scope of improvement,
(B) Adequacy of Internal Control System: The Intemnal Control System was not adequate and
commensurate with the size and nature of the business.
(C) System of Physical Verification of Fixed Assets: Physical Verification of fixed assets for the
2022-23 was carried oul by DM Associates, Chartered Accountants.
(D) System of Physical Verification of Inventories: Physical venification of Inventories was not
done during the period 2022-23. This exercise should be conducted annually for better management
of inventory. On 25" March 2021, a work order for physical verification of inventories was issued.
The Report is vet to be finalized.
(E) Regularity in payment of statutory dues: According to the mformation and explanations
given to us and the records of the Authority examined by us. PPA 15 generally regular in depositing
with the appropriate authorities undisputed statutory dues including Income Tax. Custom Duty,
Service Tax, Sales Tax, Royalty, EST dues, Cess etc. and any other material statutory dues applicable
to the Authomity.

(F) Debt Management- Age-wise analysis of dues/receivables of various departments are required
for better control of the debt position of an organization. However, PPA has not prepared proper age-
wise analvsis of dues/receivables. Further. no mechanism of Debtors' and Creditors’ confinmation is
in practice in PPA.

(G) No Unclaimed/Old Cheque register is mainiained by PPA.

(H) Non-adjustment of Temporary Advance- As on 31.03.2023, an amount of T] §.49 Jakh paid to
various departments was lying unadjosted. In this regard, audit observed that this type of advances
was given to various departments fot specific purposes and this should have been adjusted as soon as
the expenditure for the same was incurred.

S~
(B. C. Behera)
Director




Annexure —[1
To Sceparate Audit Report

FINANCIAL POSTTTON OF PARADIP PORT AUTHORITY, PARADIP
REVIEW OF ACCOUNTS OF PARADIP PORT AUTHORITY, PARADIP FOR THE YEAR ENDED 31
MARCH 2023 BY THE COMPTROLLER AND AUDITOR GENERAL OF INDLA

Note: This review of Accounts has been prepared without considering the audil observations
fcomments contained in the Audit Report ol the Comptroller and Auditor General of India,
L INTRODUCTION
The audit of accounts of the Paradip Port Authonty, Paradip was conducted imder Section 19(2) of
the Comptroller and Auditor General of India's (Duties, Powers and Conditions of Service) Act,
1971 read with 44 (2) of the Major Port Autherities Act, 2021. The financial position of the Port
Authority under broad headmgs for the last three years ending 31,03, 2023 was as follows:
2. FINANCIALPOSITION
The financial position of the Port Authority under broad headings for the previous three vears ending
31.03.2023 was as follows:

(% in crore)

(A) LIABILITIES 2022-23 2021-22 2020-21
(i) Capital Reserve (#) 3731.59 | 328312 | 294795
_(_ii} Other RESE:I‘?E-{'_@') 4798 46 419620 3911.02

{(u1) Borrowings- ]

(a)Inter Corporate Loan Nil Nil Nil
(b) Capital DebL. (Govt. of India Loan) 812 8.12 812
(¢)Institutional Loan (Asian Dev. Bank) Nil Nil Nil

{(iv)Current Liabilities and Provisions 2880.74 2370.55 2130.16

(v) Other Liabilities (((PF/Pension fund ete.) Nil Nil Nil

TOTAL 11418.91 9857.99 899725

(B) ASSETS

(1) Fixed Asseis (Gross Block) 261745 | 258810 | 253434 |
(i) Less: Deprecistion 124523 | 122670 | 1177.05
(iii) Net Fixed Assets 137222 | 136140 | 1357.28
(iv) Work-in-Progress - 531.76 443.44 403 82
(v) Investments 438338 | 394369 | 360042
{vi) Churrent Assets, Loans & Advances 5131.54 4100 .45 3626.72

TOTAL 11418.90 9857.99 399724

(C) Working Capital (*) 2250.80 173890 1496.56

(D) Net Warth (*#) 479846 4196.20 3911.02

(E) Capital Employed (**%) 3623.02 3100.30 285384

(F) Return on Capital Employed (*%%%) 315,76 2313 33.84

(G) Capital Emploved (Including Capital Work-in- 415498 154374 325766

Progress)

w{[[] Rf_:tum on Capital Employed (Including Capital 31.19 2034 29.64

Work-in-Progress) | i . J

&)




(#) Capital Reserve represents 'Reserve for repayment of initial investment’, Replacement,
Rehabilitation, modernisation of Capital Assets Reserve' and Reserve for Development,
Repayment of L.oans and Contingencies' and Capital Reserve as well.

(@) Other Reserve represents 'General Reserve!, 'EL encashment fund' and 'Employees Welfare
Fund'.

(*) Working Capital represents Met Current Assets 1.e., Current Assets minus Current Liabilities.

(**)  Networth represents Free Reserves less accumulated deficit.

{(***}  Capital Emploved represents net fixed assets plus Worlang Capital.

(****} Rate of Return represents percentage of Net Surplus (before provision for tax) to  Capital
Emplovyed.

1. SUMMARY OF WORKING RESULTS

The working results of Paradip Port Authority for the previous three years ending 3 1st March 2023

are summarized below: '

I . S R AR AN ___ Rincrore)
() [REVENUE T T [T202223 | 202122 | 202021 |
(i)Operating Income 2073.65 173232 1631.73
(ii)Non-operating Income 181.57 163.42 294.99
TOTAL 225522 1895.74 1926.72
(B)  EXPENDITURE
(i)Operating Expendifure 774,32 682.41 670.45
(if)Non-operating, Expenditure 185.27 496.08 28388
TOTAL 959,59 1178.49 954.34 |
(C) | Net Surplus/(Deficit) before tax 1295.63 1725 965.71
Less:
D) "(5) Provision for taxation 44434 | 24536 332.63
{ii) Deferred Tax Liability 7.19 0.71 3.97
| !_'E} Net Surplus/(Deficit) after tax S43.60 47118 629.11
| Less: Mandatc ropriation/ Transfer 1o .
® | ﬁdﬂ"" SPPICH o 250.00 186.00 172.00
. | Surplus/(Deficit) transferred to General : .
iﬂj .F;:iweiﬁmﬂ ’J._ dilhisa 593.60 285.18 457.11
(1) | Percentaye of MNet Surplus (before tax) to
{u) Operating Income 62.48 41.40 59.18
{b) Net Fixed Assels 94.42 52.08 71.15
| (¢) Net Worth 27.00 | 17.00 24.69
4. Ratio Analysis (Liguidity and Solvency):
Ratios 2022-23 | 2021-22 | 2020-21
(a) | Percentage of Current Assets to Current Liabilities ]178.13 173.35 170,26
(b) | Percentaze of Quick Assets to Current Liabilities 89.47 26,18 9744
(c¢) | Percentage of Sundry Debtors to Operating Income 7.62 5.67 7.32
{d) | Debt to Capital Reserve & General Reserve 0.00095 0.00109 | 0.00118
Seli~
(B. C. Behera)
Director




Annexure-A

(Refer comment No.A.1.1(iii) of SAR)

;L Vr. No Date Party Amount () Related fo

1.| 334/IDBI | 16-05-2023 | Ramesh Chandra Mohanty 133100.00 E&M

2, 535/IDBI | 16-05-2023 | Ramesh Chandra Mohanty 133100.00 E&M

3.| 336/ IDBI | 16-05-2023 | Mi's R L Security & Man Power Service| 212651.00 Admimstralive

4. | 348/ 1IDBI | 16-05-20273 | M/s Web Nel Asia 155711.BR E&M

5.] 549/ TDBI | 16-03-2023 | Express Publications (Macurai) 106000.00 PR Wingz

6. | 5352/IDBI | 16-05-2023 | The Samaja 5600000 PR Wing

7. 225/IDRI | 09-05-2023 | Pilotage Allowance i.ro Capt, 140680.00 Marine
Mallarouthu for the Month of
February 2023

8. | 252/1DBL | 09-05-2023 | M/s Sani Cleaning Pvt Ltd, BBSR 45000.00 Medical

9,1 254/TDBI | 09-05-2023 | Mi's Dibyashree Ageney 25148400 E&M

10, 265/ IDBI | 09-05-2023 | M/s Pro Power Sweeping 330677.00 PHD
Company Pvi Limited

11.| 175/IDBI | 08-05-2023 | M/s Janaki Engg, BBSR 403100.00 Port Electrical

12.] 178/ IDBI | 08-05-2023 | M/s Frontline E:-survi_uemen Bureau 2566272.00 Admmistrative

! BRO

13.| 177/IDBI | 08-05-2023 | Mfs United Engmeers Pvt Ltd 550563.00 Port Electncal

14, 183/ TDBI | 08-03-2023 | M5 Alshar Fire & Safety : 249062.82 E&M

15.| 194/1DBIL | 08-05-2023 | M/s Partha Sarathi Enterprises, Paradip 202138.84 Administrative

16, 208/IDBI | 08-05-2023 | M/s R L Security & ManPower Service _ 1945562.00 Administrative

17.] 199/TDBI | 08-05-2023 | M/s United Engineers Pyt Ltd 550565.00 Port Electrical

18, 196/ IDBI | 08-05-2023 | M/s Sai Shreyasi Construction 256960.00 Building

Clonsiruction

19.] 185/TDBI | 08-05-2023 | M/s Gangpur Sales & Services 16398217 Marine

20, 442/1DBI | 15-05-2023 | M/s Kay Bee Sales & Services B2R0GR0.00 E&M

21.| 684/ IDBI | 20-05-2023 | M/s R L Security & Man 166352.00 Administrative
Power Service

22.| 694/1DBI | 20-05-2023 | THG Publishing Housé 403900.00 Adminigtrative

23, 373/1DB1 | 12-05-2023 | M/s Partha Sarathi Enterprises 10044300 Administrative |

Paradip
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ACTION TAKEN NOTES ON
SEPARATE AUDIT REPORT
OF THE PRINCIPAL
DIRECTOR OF AUDIT (MINES)
KOLKATA ON THE
ACCOUNTS OF THE PARADIP
PORT AUTHORITY FOR THE
YEAR ENDED 31°" MARCH
2023.




Observation made by Audit

Action taken by Paradip
Port Authority

A.l.  Balance Sheet

A.L.1. Sources of Fund

Current Liabilities and Provisions (Sch-6)
Other provisions

Accrued expenses: T113.09 erore

(i). PPA withheld a sum of ¥4.43 crore from the bills of M/s
Dharitri Dredging and Infrastructure Limiled (DDIL) as
liquidated damage (LD) for delay in execution of dredging
work for new South Oil Jetty Dock Basins wiich was awarded
to DDIL in January 2014 Being aggrieved by the decision,
DDIL filed arbitration case (No.38 of 2021) claiming 327.69
crore from PPA towards refund of LD, amount towards extra
works and fuel escalation ete. The sole arbitrator vide his order
(December 2022) direcied the PPA to refund T2.44 crore
towards LD and pay fuel escalation charges amounting to
£0.45 crore, for whichno provision was made in the accounts.

Similarly, PPA awarded (Seplember 2015 ) the capital dredging
work for new Iron ore, coal and multipurpose dock Basin to
DDIL at a price of ¥42.36 crore. The work was to be
completed by April 2017. Due to termination of contract of
BOT operator (M/s Essar) by PPA. the dredging work was
completely stalled and later, the contract with DDIL was also
terminated. Aggrieved by this, DDIL filed arbitration case
(No.10 0f2021), clainmiing T82 29 crove lowards compensation.
The Arbitrator vide his order (December 2022) directed PPA to
pay 33.95 crore towards loss of profit for premature
termination of contract and interest @ 9 per cent perannum
from 21.06.2021 till the date of payment. The liability on PPA
on this account till 31 March 2023 is worked out as 34,39 crore
{(Principal amount232.95 crore plus Intzrest: .64 crore)

The management had withheld 34.43 crore from the balls of
DDIL and was showing the same as liability in its accounts,
hewever no provision was made for additional amount of %
3.04 crore (37.47 crore - T 4.423 crore) payable to DDIL as per
tribunal's award,

Thus, non-provision of the above has resulted in
understatemsant of “Other Provisions™ and corresponding
overstatement of Net Surplus before Tax for the vear by
T3.04 crore each.

Necessary accounting effect has
already been given in the
accounts of 2023-24 vide
voucher No-03/JV dated 01-07-
2023.




Observation made by Aundit

Action taken by Paradip
Port Authority

(ii) Thix does not include a sum of T4.02 crore being the
demand raised (21 March 2022) by East Coast Railways
towards maintenance of overhead equipments and inspection
charges for the period July 2020 to December 2022.

Non-provision for the above liability has resulted in
understatement of Other Liabilities (accrued expenses) and
overstatement of Net Surplus before Tax by ¥34.02 crore each.

Mecessary accounting effect has

already besen given in the

aocounts ef 2023-24 vide
voucher No-32/TV dated 01-07-
2023,

(iii)  This does not melude 4 sum of T1.99 crore (Annexure-
A) being the expenditure incurred by PPA upto March 2023 but
paid in subsequent period. This has resulted in understatement
af Other Liabilities (accrued expenses) and overstatement of
Net Surplus before Tax by ®1.99 crore each.

Necessary accountng effect has
already been given in the
accounts of 2023-24 wvide
.'ifﬂui;hEr No-036/TV dated 01-07-
2023

A.1.2. Application of Fund

Capital Work-In-Progress T531.76 erore.

(i) PPA awarded (July 2011) 'Raillway work for Deep
Draught Berths at Paradip Port' to M/s KVR Rail Infra Projects
Private Limited at T 98.68 crore, to be completed by January
2023. Due to unsalisfactory petfonnance of the contractor, the
contract was terminaled (Seplember 2013) and awarded
(December 2014) the balance work to Modi Projects Limited
(MPL) at ¥ 78.66 crore, ta be completed by march 2017, This
time also, PPA terminated (April 2017) the contract due to poor
performance of the Contraetor and awarded (Aupust 2019)at T
79.77 crore. The work was finally completed by October 2021
atacostof T 189.80 crore which had been booked to CWIP.
Non-capitalisation of the above work even afler completion of
the same has resulted in overstatement of CWIP by 2 189.80
crore, understatement of Fixed Assets by T 186.63 crore,
Depreciation by T 3.17 crore (@1.67 per cent for one vear)
leading to overstatement of Net Surplus before Tax by T 3,17

CLUTE.

Necessary accounting effect has
already been given in the
accounts of 2023-24 vide
voucher No-06/TV dated 01-07-
2023 and corresponding
depreciation vide voucher no-
07V dated 01-07-2023

(ii)  The work of Strengthening of road from Gate No.3 to
(Gate No.2 via Atharabanki Mam Gale at Paradip Port was
awarded in November 2018 and completed in 2019-20 at total
cost of T9.40 crore. Oul of the above, PPA capulalized ¥8.31
crore during 2019-20, leaving a balance of ¥1.09 crore under
the above head, which should have been capitalized during
2019-20,

Hence, non-capitalization of the above has resulted in
overstatement of CWIP by 21.09 crore, understalement of
Fixed Asset (Net Block) by 20.98 crore and depreciation by
T0.11 crore (@ 2.5 per cenl lor the period 2019-23) each.
This has also resulted in overstatement of Net Surplus before
Tax

Necessary accounting effect has
already been given in the
accounts of 2023-24 wvide
voucher No-09/TV dated 01-07-
2023 and corresponding
depreciation vide woucher no-
10/TV dated 01-07-2023

@




Observation made by Aundit

Action taken by Paradip
Port Authority

(iii) The work of Upgradation of Power Distribution
System of IOHP was agreed to commence in December 2017
and completed by January 2021 at a cost of 2131 crore out of
which ¥0.28 crore was booked under CWIP and balance
amount of T1.03 crore was charped (o Profit & Loss Account as
revenue expenditure during the period 2018-19 t0 2020-21.

Thus. erroneous booking of amount of capital expenditure
partly under revenue head and partly under CWIP and non-
capitalization of the same even afler completion of assel has
resulted in overstatement of CWIP by 2028 crore,
understatement of Fixed Assets (Net Block) 21.11 crore and
understatement of Net Surplus afier Tax by 0.83 crore (31.03
crore mings depreciation amounting to T0.20 crore caleulated
(@ 5 per cent for 2020-23).

Necessary accounting effect has
already been given in the
accounts of 2023-24 vide
voucher No-11/TV dated 01-07-
2023 and corresponding
depreciation vide voucher no-
12/7V & 37/TV dated 01-07-2023

(iv)  The work of Merger of Cargo Berth Substation -1 & II
was commenced in April 2016 and completed in September
2016 attotal cost 0f 2. 78 crore of which. PPA had capitalised a
sum of ¥1.41 crore during 2016-17 & 2017-18. Out of the
balance amount of 2137 orore, a sum of TS50 crore way
charged to P& L Accounl in the previous year(s) treating the
satie as revenue expenditure, TO.80 crore was still lying in
CWIP and 20.07 crore was not accounted for.

These emoneous eninies in the accounts have resulted
understatement of Fixed Assets (Net Bloek) by 21.13 crore,
Liabilities (Security Deposit) by 20.07 crore, Depreciation by
(.24 crore (@ 2.5 per ent for the period 2016-23) and Net
Surplus before Tax by 20,26 crore (30.50 crore minus I0.24
crore) and overstatement of CWIP by T0.80 crore.

Necessary accounting effect has
already been given in the
accounts of 2023-24 wvide
voucher No-13/V dated 01-07-
2023 and corresponding
depreciation vide voucher no-
14/1V daled 01-07-2023

(v)  Thework ofllp-gradation of 11T Power Supply System
inside Harbour Area (o enhance the power supply reliability o
MCHP, [OHP & 0il Jetty was awarded in July 2019 and
completed in January 2021 at a total cost of £2.79 crore, Out of
the above, Z1.11 crore s lying in the above head (CWIP) and
the balance ¥1.68 crore was erroneously charged to P&L
Accounis of the previous year(s).

Non-capitalisation of the entire cost and erroneous entries in
the accounts have resulted in overstatement of CWIP by 21.11
crore, understatement of Fixed Assets (Net Block) by 32.58
crore, Deprecialion by 0.21 crore (@2.5 per cent for the
period 2020-23), and understatement of Net Surplus before Tax
by 21.47 crore (X1 .68 crore mimus .21 crore).

Necessary accounting effect has
already been given in the
accounts of 2023-24 wvide
voucher No-15/TV dated 01-07-
2023 and corresponding
depreciation vide woucher no-
16/TV dated 01-07-2023
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(vi) The work ofConstruction of additional two-lane
Concrete pavement along-with main drain &retaining wall
from ATBK-2 junction to siding 19 junction was awarded in
November 2016 and completed in December 2017 at total cost
of ¥3.02 crore. The PPA had capitalized a sum of ¥2.82 crore
during 2018-19, leaving a balance of 20.20 crore as CWIP
which should have been capitalized during the same yeur.

This has resulted in overstaterent of CWIP by 20,20 crore
and inderstatement of Fixed Assets (Net Blogk) by ¥0.17
crore, Depreciation by 20.03 crore (@2.5 per cent for the
period 2018-23 and overstatement of Net Surplus before Tax
by 20,03 crore.

Necessary accounting effect has
already bzen given in the
accounts of 2023-24 vide
voucher No-17/JV dated 01-07-
2023 and corresponding
depreciation vide voucher ne-
L8/IV & no-38/TV dated 01-07-
2023

(vii) The work ofSupply, Installabion, Testing &
Commissiening of Dry Fog Dust Suppression System at
Wagon Tippler was commenced in August 2021 and completed
in March 2022 at total cost oI T1.84 crore. The PPA, however,
charged the entire cosl of this capital expenditure to the Profit
and Loss Account during 202]1-22 (21.69 crore) and 2022-23
(0.15 crore) treatmg the same as revenue expenditure. The
above wrong accounting has resulted in understatement of
Fixed Assets (Net Block) by .66 crore, Depreciation by
20.18 crore (@ 5 per cent for 2021-23) and understatemeant of
Net Surplus before Tax by ¥1.66 crore.

Necessary accounting effect has
alreadvy bsen given in the
fAgcounts’ of 2023-24 vide
voucher No-19TV dated 01-07-
2023 and corresponding
depreciation vide voucher no-
20TV & no-39/1V dated 01-07-
2023

(viii) The work of Stengthening of foad by concreling
leading from Gate No.2 to I & T Junction (Fishery Harbour
Roadj was commenced in July 2018 and completed in October
2019 at a cost of T10.25 crore. As against the completed value,
PPA capitalised T10.19 erore in 2019-20 leaving a balance of
Z0.06 crore m CWIP,

This has resulted in overstatement of CWIP by 20,06 crore,
understatement of Fixed Assets (Net Block) by 20.05 crore,
understatement of Depreciation by .01 crore leading fo
overstaternent of Net Surplus before Tax by 20,01 crore.

Neceassary accounting effect hay
already been given in the
accounts of 2023-24 vide
voucher No-24/TV dated 01-07-
2023 and corresponding
depreciation vide voucher no-
25/IV dated 01-07-2023

(ix) Thework of construction of new gife store building at
IOHP was commenced m August 2020 and completed n
August 2021 at a cost of 1.32 crore but the same was yet to be
cupitalised under “Non-residential Building™.

This has resulted in overstatement of CWIP by 21.32 crore,
understatement of Fixed Assets (Net Block) by ¥1.27 crore,
Depreciation by Z0.05 crore (@2 per cent for 2021-23) leading
to overstatement of Net Surplus before Tax by 20,03 crore.

Necessary accounting effect has
already been given in the
accounty of 2023-24 wvide
voucher No-33/TV dated 01-07-
2023 and corresponding

depreciation vide woucher no-

34TV dated 01-07-2023

(x) The work of Upgradation to existing road from fire station
to North-oil Jetty mside Port ares was awarded in NMovember
2020 and completed in July 2021 at a cost 0£ 21,40 erore but the
same was vetto be capitalised under “Road™,

Necessary accounting efTect hay
already been given in the
accounts of 2023-24 wvide
voucher No-33/TV




Observation made by Aundit

Action taken by Paradip
Port Authority

This has resulted in overstatement of CWIP by ¥1.40 crore,
understatement of Fixed Assets (Net Block) by 21.33 crore,
Depreciation by %0.07 crore (@2.3 per cent for 2021-23)
leading to overstatement of Net Surplus before Tax by 20.07
CIOre.

dated 01-07-2023 and
corresponding depreciation vide
voucher no-34/IV dated (01-07-
2023

(xi)y CWIPincludes a sum of <1.68 crore being the value of
works executed towards upgradation to the JOHP area ingide
Harbour area. The above work was completed in February
2021 at total cost of T1.68 crore which should have been
capitalized in 2020-21 under *Ore Handling Plant™,

Non-capitahzation of the above has resulted in overstatement
of CWIP by 1,68 crore, understatement of Fixed Assets (Net
Block) by T1.44 crore, Other Liabilities by Z0.01 crore. and
overstatement of Net Surplus before Tax on wecount of
depreciation (@ 5 per cent for 2020-23) by T0_25 crore,

Necessary accounling effect has
already been given in the
accounts of 2023-24 wvide
voucher No-26/TV dated 01-07-
2023 and corresponding
depreciation vide voucher no-
27TV K 40/TV dated 01-07-2023

(xii) CWIP includes a sum of T1.32 crore being the value of
works executed towards “Comecting to the Road from ATBR-
L level crossing to Gate No.2 conerete road mside prohibited
area”. The above work was completed in January 2021 but was
not capitalized under “Road ™.

This has resulted m overstaternent of CWIP by Z1.32 crore,
understatement of Fixed Assets (Net Block) by 21.22 crore, and
averstatement of Nel Surplus before Tax on account of
depreciation (@2.5 per cent for 2020-23) by 30.10.

Necessary accounting effect has
already been given in the
accounts of 2023-24 vide
voucher No-28/7V dated 01-07-
2023 and corresponding
depreciation vide voucher no-
290V & 41/JV dated 01-07-
2023,

(xiii) CWIP ineludes a sum of 35 84 erore being the value of
works executed towards “Upgradation to the existing service
Road inside MCHP Area™, The above work was completed in
October 2021 but was not capitalized under “Road™.

This has resulted in overstaternent of CWIP by ¥5.84 crore,
understatement of Fixed Assets (Net Block) by T5.55 crore,
Depreciation (@ 2.5 per cent for 2021-23) by 0.29 crore
and overstatement of Net Surplus before lTax by 20.29 crore.

Necessary accounting effect has
already been given in the
accounts of 2023-24 vide
voucher No-20/TV dated 01-07-
2023 and corresponding
depreciation vide voucher no-
31TV dated 01-07-2023

(xiv) CWIP includes an amount of T1.54 ¢rore incurred for
maintenance of overhead squipment of railway siding, Since
the expenditure incurred on maintenance of overhead
equipment of railway sidings is revenue m nature, this should
have been charged to Profit & Loss Account.

This has resulted in overstatement of CWIP and
understatement of Net Surplus before tax by ¥1.54 crore.

Necessary accounting effect has

already been given in the

accounts of 2023-24 wvide
voucher No-25/TV dated 01-07-
2023,
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A.1.3. Investments

Investments with Govt or Trost Securities. Shares,
Debentures or Bonds (Schedule—4)

SethuSamudram Corporation Limited: 330 crore

The PPA has an investment of 230 crore in the equity

shares of SethuSamudram Corporation Limited (SSCL), the
Company which was promoted by the Government of India to
raise finance and to undertake activities to facilitate operation
of a navigable channel from Gulf of Mannar to Bay of Bengal
through Palk Bay. The projeet could not make any progress
since the main work was suspended m 2007-08 on the order (14
September 2007) of the Supreme Court. In the meantime,
SSCL has also moved the proposal to Ministry for liquidation.
Considering the non-viability of the projeet, the other PSUs
like Visakhapatnam Port Trust, Shipping Corporation of India
and Dredging Corporation of India have already made [ull
provision against theirrespective mvestments in SSCL except
PPA.
Hence, non-provision against the above investment by PPA has
resulted in overstatement of “Investment In SSCL",
understatement of Provisions (Schedule-6) and corresponding
overstatement of Net Surplus before Tax by T30 crore each
Despite the comment of C&AG m the SAR for the year 2021-
22, no corrective action has been taken i thisrepard.

Paradip Port Authority made an
Investment of Re 30 Crores in
the Lquity Shares of M/s,
Sethusamudram Corporation
Limited (M/s 5CL) and the same
hias been disclosed under
Investment at cost. As per
Ministry of Shipping and Road
Transport & Highways Letter
No. PI-26014/3/2004-5etu did.
1" June, 2005 along with, other
Major Ports, PSUs and
Gavernment of India,
Accordingly, the investment is
made by the Port with M/s SCL

under mvestment at cost. Since,
SCL 1s not a listed company and
own by Major Ports. PSUs and
Government of Indis, it is not
ascertainable for declining of
[nvestment. Long term
investments are usually carried
al gost and when there is decline
in the walue of long term
mvestment, carrying amount is
reduced to recognize the declme.
Indicators of wvalue of an
mvestment are obtained on its
market value. As pointed out
above, SCL shares are not listed
m the Stock exchange. Hence,
the value has not been disclosed.
Further, it iz informed that SCL
has moved a proposal for
liguidation (o the ministry
agamst which no direction has
been recetved tll date. Even,
M/s SCL has also not indicated
any such impact i writing to
recognize such decline/

dimmution. Since, it 18 a long
term investment and necessary
action if any on the earrying cost
will be taken on receipt of
information on winding up ofthe
SCL fom the Govt. ofIndia.
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B. Profit and Loss Account
B.1 Income

Estate Rental (Schedule-10):
Rent Irom Land: ¥78.41 crore

(i). This ineludes 10,76 crore being advance lease rent (17
instalment) received from M/s Thriveni Earthmoyers Private
Limited against allotment of 100 acres of land on lease for a
period of 60 years for establishment of mdusiry under Paradip
SIPC Project. The lessee was to pay the upfront fee and lease
rent n 10 yearly mstalments. Due to delay m payment of
instalment, PPA imposed penal interest 0£21.83 crore for which
the lessee approached the Orissa High Court. The Hon'ble
Court vide an interim order (February 2023) impoesed stay on
the recovery of the amount till firther order. As 4 result. FPA
could not proceed further, and the possession of the land was
not handed over.

Hence, treatment of advance lease rent/upfront fee as income
before handing over of land to the lessee is not appropriate. This
has resulted in overstatement of the above head leading to

goverstatement of Net Surplus before Tax and comresponding
understatement Current Liabilities by T 10.76 ¢rore each.

Necessary accounting sffect hag
already been given in the
accounts ol 2023-24 vide
voucher No-01/TV dated 01-07-
2023,

(ii) This includes T11.72 crore being the lease rentrecerved
from M/s Odisha Stevedores Limited (OSL) against allotment
(Tanuary 2021) of 58 acres of land by PRA on 60 years lease
busis for establishment of port-based capital-intensive ndustry.
The fact is that the proposed land was not in the name of PPA
and thus, could not be 'handed over to the Lessee. llence,
treating of the advance lease rentreceived is not appropriate.

This has resulted in overstatemen! of the above head leading Lo

overstatement of Net Surplus before Tax and corresponding
understatement Current Liabilities by 211.72 crore each.

Necessary accounting effect has
already been given in the
accounts of 2023-24 vide
voucher No-02/JV dated 01-07-
2023,

BE.2  Expenditure
Railwayvworkings (Sch-13)

Maintenance of Permanent way, Signals and Inter-locking:
123.04 crore

This includes 20.9%4 crore being the amount paid
(agamst 1" RAbill) to Indian Port Rail & Repeway Corporation
Limited in March 2023 towards Upgradation of Line No .8 & 14
at PPA Exchange Yard. Since it is not a normal maintenance
work and the financial sanction (October 2022) was given for

Necessary accounting effect has
already been given in (he
accountz of 2023-24 vide
youcher No-08/TV dated 01-07-

2023,
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the work treating the same as capilal expendifurs, this should
have been booked under Capital Work-in Proyress.
Thus, treatment of Capital expenditure as revenue has resulted

in understatement of Capital Work-in Progress and Surplus for
the vear bv 20,94 crore each.

(v) Subject to our observations in the preceding paragraphs. we
report that the Balance Sheet and Profit and Loss Account dealt
with by this report are in agreement with the books of accounts.

Noted.

(vi) In our opinion and to the best of our intormation and
according to the sxplanations given to us, the said fmancial
slatemenis read together with the Accounting Policies and
Notes on Accounts, and subject to the significant mattess stated
above and other matters mentioned in Annexure-I to this Audit
Report, give a true and far view in ¢conformily with accounting
prineiples generally accepted in India:

Noted.

& in so far as it relates to the Balance Sheet. of the state of
affairs of the Paradip Port Authority, Paradip as at 31 March
2023 and

il in so far as it relates to Profit and Loss Account, of the
surplus for the vear ended on that date.

5 Areview of accounts showing the summarized financial
results of the Paradip Port Authority for the last three years
ended 31 March 2023 i5 given in Annexure-1[

Facts and figures are confirmed.

FA & CAO
Paradip Port Authonity




